
 
GROUP EXEMPTIONS 

What is a Group Exemption?   

A group exemption allows affiliated organizations (chapters) to receive tax exempt status 

collectively through the tax exempt status of a parent organization. With a group exemption, 

United Spinal Association (USA) submits one application to receive tax exempt status for any 

participating chapters.  

Why obtain a Group Exemption? 

With a group exemption, each chapter avoids the need to submit an individual application for 

tax exemption. It is faster, simpler, and cheaper. 

Does participation in the USA Group Exemption mean the chapter is a part of USA? 

No. It means the chapter is subject to USA’s supervision, but the chapter retains its own 

identity. The relationship between the chapter and USA is described in the Chapter Affiliation 

Agreement. Each chapter will still be responsible for its own ongoing compliance as a separate 

organization (e.g., annual financial filings, fundraising registration).  

Does each chapter have to participate in the USA Group Exemption? 

No. A chapter who wishes to obtain a separate tax exemption may apply for tax exempt status 

independently, at its own cost, and would not be eligible to receive tax deductible contributions 

until it obtained a separate tax exemption. Chapters which do not participate in the group 

exemption will still need to sign a Chapter Affiliation Agreement. 

What does a chapter have to do to participate in the USA Group Exemption? 

 Each chapter must complete a brief questionnaire affirming it qualifies.  

 Any chapter that is not yet incorporated should incorporate in its local jurisdiction (or 
elsewhere, as appropriate). (Chapters are not required to incorporate to be part of the 
group exemption, and can simply exist as unincorporated associations, but we strongly 
recommend incorporation because of the liability protection benefits it provides. ) 

 An authorized leader from each chapter will sign an authorization letter giving USA 
permission to include it in the group exemption. 

 An authorized leader from each chapter will sign a Chapter Affiliation Agreement and 
adopt Bylaws based on a template provided by USA.  



 

Chapter Questionnaire 

Please answer the following questions: 
 

1. What is your chapter’s name and mailing address? 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

2. Chapter’s contact person’s name, phone number and email: 

______________________________________________________________________________ 

3. Please provide a brief description of your purposes and activities. 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

______________________________________________________________________________ 

4. If you file annual financial statements (i.e., Form 990s), you may submit a copy of your latest 

filing in lieu of answering these questions: 

a. What is your annual budget? ________________________________________________ 

b. Where do your funds come from? (i.e., numerous donors; a single benefactor, grants, 

government funding, etc.) __________________________________________________ 

c. In what month does your accounting year end? _________________________________ 

5. What is your EIN? _______________________________________________________________ 

(You can obtain your own EIN here: https://sa.www4.irs.gov/modiein/individual/index.jsp It is  

free and takes about 10 minutes). 

 

 

Provide a copy of the following documents: 

1. Previous IRS ruling or determination letter, if applicable (i.e., 501(c)(3) approval or 

denial letter or group exemption acknowledgment) 

2. Most recent annual financial statement and/or Form 990, if applicable 

3. Certificate of Incorporation, if applicable 

 

  

https://sa.www4.irs.gov/modiein/individual/index.jsp


 
Chapter Authorization Letter 

 

 I, _________________________________, a duly authorized officer of 

____________________________ ____________________________ (the “Chapter”), do 

hereby authorize United Spinal Association (“USA”) to include the Chapter in a group 

exemption application as an affiliate of USA.  

 

 

Dated:  _____________________, 2014 

      Signature:      

      _____________________________________ 

Name: 

 _____________________________________ 

Title:  

 _____________________________________ 

Chapter Address: 

______________________________________ 

______________________________________ 

        

 

        


